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UPDATEON[ t IMARICUNGAITHIUMBRINEPROJEAN CHILE

HIGHLIGHTS

1 Chileis expectedsoonto release a new lithium policy that Plbelieveswill be supportive of
private developersand may alsoinvolve the option of partial State equity collabrations.

 Workl 4 [ t L Qga litum Mdn©mipjectcontinuesto ensure high ESGstandards on
the back of the fully approved and awarded environmental and social permits.

1 A major program is underway to explain Maricunga droject plans at all levels of
government,local communities and the Chilean public.

1 Funding discussions are ongoing with financial institutions and potential strategic
partners/off-takers. Letters of Intentfor debt financing have been received covering more
than 70per centof expected CAPEX

Dear Stakeholder

Lithium Power International LimitedASX: LRI LBEG 2 NXoinpaS§ is pleased tgprovide an
update onthe status ofits ChileMaricunga lithium brine project.
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Chileisnow expected to release its national lithium polic§N(F) before the end oApril. Thispolicy

is critical to establishing the parameteiis2 S E LJ Y R i K Swoyld-scakelzhiami &initgf NB | R &
sector. It is understood that the Mining Minister, Marcela Hernando, the Finance Minister, Mario
Marcel and the Economy Minister, Nicolas Gratronglysupport the move because of tlexpected
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LPlexpects to play a significant role in the future of the Chilean lithium indusirgughits plans to
developthe low-cost, highgrade Maricunga project.
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The longanticipated Governmentannouncement is intended to generate significant investment in

the lithium industry including fromglobal participants Demand for the battery mineral isawing

strongly as clean energy replaces cart@sed fuels. Chile wants to retain its position as a leading

world producer of lithium at a time of rapid growétsewhere includingrom Australia. Chile has very

large reserves of lithium for further prodiicA 2y SELJ Y& A 2 y = Onk gfi@MadBuhgdd [t L Q
project, which isthe largest most advanced and fully permittegre-constructionlithium projectin

Chile

TheD 2 @ S NJ/ br&ayl plaf & the result of extensive consideratioml consultation. Téplandeals

with technological transitions that need to be undertaken, the formation of new R&D government
bodies andof a national lithium company, something thiaas beerpromoted by ChileanPresident
Boric It is also expected to include clarifications tax regimeshat will apply tolithium companies
under different circumstances. The governméas saidhat once thepolicywas releasedlegislative
procesgsto establisha state-owned companywould be submittedto the CongressExisting state
owned mining companie&nami andCodelcowill operate inits placeuntil the new National Lithium
Company(NLP]Js created.
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subsidiary Minera Salar Blanco (M3B)ecutives havieeen active in the lead up to the release of the

NLR engaging with the Mining Ministry, Foreign Affaiinistry, Invest Chile andndigenous
communities LPIl expects to continugvorking with the public sector to jointlyparticipate in
developngthe lithium industry in Chile.

G¢KAA GAff oobtcomE@SNE LOK OKKS T S E KidIdaed P50 RFF T4 IOSRGE
is expected to create certainty for the substantial lithium developments that are now exptrtessl

developedin Chile. Thgjovernment has consulted with a broad range of interests to ensure that the

country has an effective regutary framework.The Maricungaproject will be part of this process,

with its exceptional ESG profile setting new standards for social relationghwg8 beone of the first
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En cita con el Minsal, isapres retomaron Directorio de Codelco otra vez enriesgo
mesa de trabajo con el gobiermo de no poder sesionar por falta de quérum
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APV en AFP: por primera vez enun mes de enero se

registraron mas retiros de dinero que depositos

Figure 1: MSBs regardedasamain playerin ChileQa A (i K &loay with SQDiagdMIbemarle.
(in picture after the session at the Senate with Mining Minister Hernando).
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meetingin Santiagowith Mining Minister Hernando in March
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Project Financing

Financing activities are ongoing with finandmestitutions and potential strategic partners / efiikers
NEIINRAY3I FdzyRAy3 F2NJ §KS al NAOdzy3l LINRP2SOG® Ly
covering in some casegp to 70per centof capital expenditure Along with its financiahdvisot
CanaccordLPwill continueto evaluat differentfinancialalternatives during ttsprocess particularly
followingannouncenentsby the US recentlyadopted a newpolicy that consides Chile as driendly

countryin which todo business.

(https://www.whitehouse.gov/briefingroom/statementsreleases/2022/02/22/facsheetsecuring
a-madein-americasupplychainfor-criticakminerals/).

Other Activities

Activities at Maricunga have continugdith the objective of preparing the company for the start of
construction once project finairg is completed by the end of the year. The compasmworking
closely with its ESG advisor aitelauditor Deloitte on the certificatios for those involved wht the
project,includingwith the indigenous communitie§ he projectis aggressivelgimingto be the first
carbon neutral lithium producer in Chile.
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Figure 4 A solar generation projecis being evaluatedon the land ofindigenouscommunities to
complement and later replace other energysupplesto the project.
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Figure 5:The MSB team along withotal indigenous people have been collectingesls for
transplantation during construction.
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